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Fiscal Policy 
[bookmark: _GoBack]	The article by Sindreu (2020) focuses on impact of coronavirus on the drop of oil prices, demand for cash, and government spending. The article indicates that coronavirus has had a negative impact on the economic stability of the United States. Apart from this, the drop in oil prices has reduced investment in the energy sector. The author indicates that for the first time since the 1960s, fiscal policy is at the center of the United States’ economic issues. For example, negotiations aimed at stabilizing oil process failed, such as in the case of Saudi Arabia and Russia (Sindreu, 2020). This led to a further plunge of oil prices. 
	I believe that this article adds to the economic challenges that have been presented by the coronavirus, and especially in the past year. As a result of coronavirus, government spending has increased. For example, the government has had to increase funding for healthcare and also support employees, who had to stay home in line with the coronavirus restrictions. The focus on fiscal policy in the era of the coronavirus reducing poverty and promoting sustainable growth. The government has done this by providing tax reliefs to various companies. Apart from this, the government has also supported citizens that have been worst hit by the pandemic. 
	O’Connell & Schmidt (2021) provide a clear definition of fiscal policy and what it entails. They indicate that fiscal policy is an important tool for ensuring that an economy remains sustainable. In this regard, the government implements several legislations to regulate the economy, reduce poverty, and promote growth. John Maynard Keynes was the originator of this theory (O’Connell & Schmidt, 2021). He indicated that fiscal policy has an impact on various factors such as economic growth, inflation, employment, and demand for goods and services. The article indicates that fiscal policy is usually an issue of concern when the economy of a country is contracting. 
	I agree with this article based on the fact that fiscal policy is being given attention in the United States, in the era of the coronavirus. As a result of the coronavirus pandemic, the government has had to take aggressive measures to stimulate the economy and reduce poverty. In the past year, the coronavirus did not only lead to the closure of various companies, but it also rendered a significant number of people unemployed. As a result of this, the federal government of the United States applied fiscal policy by providing stimulus funds to the American people. Apart from this, the government provided funds for developing various job programs for the Americans. This played a critical role in protecting households. 
	Davis (2021) analyzes a criticism about the management of fiscal policy in the United States in the era of the coronavirus. This article analyzes an argument by the former United States treasury secretary, Lawrence Summers. According to Summers, the government has been irresponsible in the management of the macroeconomic policy in the era of the coronavirus. Summers indicated that this has been the worst case of mismanagement for the past 40 years. Specifically, Summers indicated that the Republicans and the Democrats failed to agree on the right strategies, and as such, created risks for the United States economy. He have an example in the giving of stimulus packages. 
	The argument by Summers were raised in the era of President Donald Trump, and as such, I believe that it might have been out of spite for the strategies of the president. The coronavirus pandemic was unanticipated, and as such, the government was not ready with the measures to curb it. However, the government has put in enough efforts to ensure that the economy remains stable. One of the most effective strategies has been the giving of stimulus packages. 

References
Davis, A. (2021). Summers sees least responsible fiscal policy in 40 years. Bloomberg. 
	https://www.bloomberg.com/markets/fixed-income
Sindreu, J. (2020). This is officially not the 1970s: Bring on fiscal policy. The Wall Street 
Journal. https://www.wsj.com/articles/this-is-officially-not-the-1970s-bring-on-fiscal-policy-11583758392
O’Connell, B. & Schmidt, J. (2021). What is fiscal policy? Forbes. 
	https://www.forbes.com/advisor/investing/what-is-fiscal-policy/
	


